li                     FABIAN COLONIAL ESSAYS

pace with the increasing capacity to produce with which science
and organization endow us. Because in one degree or another
capitalist industry must starve its internal market, mainly com-
posed of its wage-earners, it is driven to seek markets abroad.
The danger of this process increased in the last quarter of the
last century, when the leading capitalist Powers, no longer
content to sell consumers' goods in foreign markets, began to
export capital goods, notably railway equipment, in steadily
increasing volume to backward and unstable countries. This
kind of trade, like international usury, calls on the State to
protect and promote its investments. So we enter an era of
monopoly and  power-politics, in which  spheres  of interest
become the chief stakes of diplomacy and a race in armaments
sets in, with these places in the sun as its prizes.

The technique of modern imperialism has varied significantly
from decade to decade, but always the outward thrust has its
explanation in under-consumption at home. Why did the Nazis
organize the entire mental and material life of Germany for the
conquest of, an empire, with Eastern Europe as their colony
and the Slavs as their subject race? Obvious psychological
explanations lie ready to our hands: these played their part.
More than most of us, the Nazis were the victims of the lust for
power. Rut the ultimate explanation may depend on the fact
that the purchasing power of the German wage-earners was
in 1933 stereotyped at the abysmally low figure to which it
fell during the World Slump. Whereas in Great Britain the ratio
of wages to the value of industrial output stood in 1938 at the
relatively high figure of 48 per cent, in Germany this ratio fell
during the slump to 31 per cent, and at that level it remained
throughout the Nazi regime. Because the wage-earning masses
could buy back less than a third of the value they produced,
German industry, but more especially heavy industry, had to be
expansionist and aggressive. The steel which could not be used
to serve the well-being of the German population had fatally
to go into cannon and tanks.

These were some of the associations that clustered for socialists